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Who we are

ABACUS FINANCIAL SERVICES LTD.

N Leading financial services firm based in Gibraltar.
We act as your Relocation Agent.
Offices in Gibraltar, London and the Algarve.

25 years’ experience in the Algarve.
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International pensions, property holding structures and general
assistance with your move to Portugal.

DANIEL PITALUGA Dip PFS
Senior Manager :i ABACUS
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Who we are

ABACUS WEALTH EUROPE

N Investment firm based in Portugal.
N Independent sister company of Abacus Financial Services Ltd.

¥ Through group structure can provide financial advice to UK
residents wishing to leave the UK.

DARREN MILLS ‘: ABACUS
Director TN WEALTH

—— EUROPE
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Who we are

TFO TAX

N Tax advisory service provider based in Manchester.
N Experts in UK tax compliance.

N Specialise in arranging tax affairs for UK residents planning
to leave the UK.

ToxAdvisor TFO TAX
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Navigating the maze

Visas — which, where and how?
Are your affairs in order?

What is the Statutory Residency
Test?

What tax implications are there in
leaving the UK?

Your domicile and UK Inheritance Tax

On the ground- what to do, who to
talk to and where to go?

Non Habitual Regime (NHR).
QROPS.

QNUPS — what are they and how
can they be used as part of a tax
efficient retirement strategy?

Property holding companies — what
are they and what purpose do they
serve?

What factors should you consider
when leaving the UK?

What to do with your pension -
QROPS?

Tax efficient pensions.
Tax efficient investments.

The importance of cash flow
planning when moving abroad.
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Tax implications
of leaving the U

NEIL BYRNE
Tax Advisor
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UK Residence

STATUTORY RESIDENCE TEST

N Introduced from 6 April 201 3.
% Automatic Overseas Test.
 Automatic Residence Test.

W Sufficient Ties Test.
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Number of UK days

DAYS IN UK ARRIVERS - not resident in the UK LEAVERS -resident in the UK
in previous three tax years in at least one of previous three tax years

Less than 16 Always non-resident Always non-resident

|6 - 45 days Always non-resident Resident only if at least four ties apply
46 - 90 days Resident only if at Lleast four ties apply Resident only if at least three ties apply
91 - 120 days Resident only if at least three ties apply Resident only if at least two ties apply
120 - 182 days Resident only if at least two ties apply Resident only if at least one tie applies

83 days or more Always resident Always resident
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Case |: Starting full-time work overseas

Case 2: The partner of someone starting full-
time work overseas

Case 3: Ceasing to have a home in the UK
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Non-UK Residence — Liability to UK Taxes

LIABILITY TO INCOME TAX ON UK SOURCE INCOME

N Disregarded income.
N Rental income.

N Pension income — NT PAYE code number?

LIABILITY TO NON-RESIDENT CAPITAL GAINS TAX ON UK LAND OR PROPERTY

N Rebasing.
' Requirement to submit CGT return within 60 days.

TEMPORARY NON RESIDENCE ANTI-AVOIDANCE




Domicile &
Inheritance Tax

N Difference between domicile & residence.
N Liability to Inheritance Tax.

N Domicile of Choice?

N Planning opportunities.

MOVING TO PORTUGAL
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Abacus - Your
Relocation Agent

DANIEL PITALUGA Dip PFS
Senior Manager
Business Development

I “ABACUS
“‘ FINANCIAL SERVICES * EST.1974
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Visas

Accountant applies for Non-resident Portuguese tax number using
current residential address.

Open non-resident bank account.
Find a suitable property to rent or buy.

Make an appointment at the local Town Hall to request European
Certificate of Residence.

Documents required:

Rental contract or Deed of purchase ;
Passport ;

Bank account statement.

Send certificate by email to accountant who will then change their
address to Portuguese address and then apply for the Non-Habitual
Residence status.
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UK passport holder — D7 Visa

1 Type and validity of the Visa — D7 Visa.
¥ Residence permit.

N Income information — passive income requirements.
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PROCESS

Accountant applies for Non-resident Portuguese tax number using
current residential address.

Request appointment at VSF Global (depending on post code
London, Manchester or Edinburgh) www.vsfglobal.com

Open non-resident bank account ( in Portugal or at Millennium BCP
City of London).

An email will be sent from VSF confirming visa approval and a date
for stage 2 appointment with SEF in Portugal ( Can take up to 60
days).

At this appointment photos and fingerprints are taken for the
biometric cards.
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~ Non-Habitual Resident Regime

WHAT IS THE NHR?

N Special tax regime introduced by the Portuguese Government.

' Reduced rate of income tax / no income tax payable — depending on
income source.

N 10-year period.

Examples of high value added activities:

N Directors and executives of production, industry, services
and business;

Companies;
Doctors;

University teachers;

4d 4 4 4

Engineering, IT, communication, scientific and related subjects
specialists and technicians ;

A

Journalists and artists.
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Qualitying for the NHR

To qualify as a NHR, an individual must meet the following
requirements:

|. Become Portuguese tax resident.

2. Theindividual can not have been taxed as Portuguese resident in the
5 previous years before taking up residence in Portugal.

An individual is tax resident in Portugal for any year in which:

N He/she stays in Portugal for more than 183 days (continuously or not)
during a |2 month period, which begins or ends in that tax year.

N He/she has a residential accommodation available in Portugal in any
day of that |12 month period, which is used as the individual's habitual
abode.

/ N Any day (or part of a day) spent in Portugal will count as one day if
# the individual stays overnight in Portugal. Residency is established as
o of the first day of permanence in the country.
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QROPS

WHAT IS A QROPS?

Qualifying Recognised Overseas Pension Scheme

W International pension scheme for British expats.
N Pension removed from UK tax system.

N Helps prevent double taxation.

¥ QROPS for Portugal residents are housed in Malta.
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Benefits of transterring
your pension to a QROPS

N Access your pension as of 55.

' Wider investment choice — a personalised investment strategy can be
created and implemented in your QROPS.

N Potential tax-free lump sum of 30% instead of the standard 25% in
the UK.

' No tax on investment growth during the lifetime of the QROPS.

N 100% of your pension will be transferred to your beneficiaries tax free
on your death.

% You can consolidate all your UK registered pensions into one single
QROPS.

¥ Currency — you can have your QROPS denominated in Euros so
that you are not subject to exchange rate risk every time you make a
withdrawal.
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Important Considerations

The following cannot be transferred into a QROPS:

|. UK State Pension
2. Defined Benefit pensions that is already in payment of pension benefits
3. An Insurance company annuity

The 10 year rule:

HMRC want to make sure that people are not abusing the QROPS regime
and introduced the |0 year rule.

N You must have lived outside of the UK for 10 full and complete UK tax
years in order to receive the full benefits of your QROPS —i.e. the 30%
tax free lump sum and avoiding UK income tax on income payments.

What happens if you return to the UK?

N You don’t have to transfer out of your QROPS (although this is possible).

N It will remain as it is but it will be subject to UK tax rules.

y
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Qualifying Non UK Pension Scheme.
Overseas pension plan.
Must meet strict requirements.

Can be used as a valuable retirement planning vehicle.

4d 4 4 4 4

Several benefits in having a QNUPS - wide investment choice,
favourable tax environment (exemption from UK IHT) and allows
flexible pension income payments.
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Who should consider a QNUPS?

N

4 4

UK domiciled, non-UK resident individuals who wish to make retirement provision and
are not eligible to pay into a UK registered pension scheme.

UK expatriates who may eventually return to the UK.

UK residents who wish to contribute more than the permitted annual p
allowance of £60,000. (]

vA

UK resident and UK domiciled non-resident individuals who wish
to hold (or currently hold) residential property, such as holiday
homes or buy to lets (not their main residence).






