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Living in Portugal

Friendly
residence permit
regime (allowing
for free movement

within the

Schengen area)

High quality
public
and private

education
international
schools

Portugal - Europe’s best kept secret

PwC

Exemption
from taxation
of foreign
income
(dividends,
interest, rental
income and

Residence
card for Non
EU and non-
EEE investors
Golden Visa

Low cost
of living

High
standard
of health

care
services

Free
remittance
of funds
abroad
No
wealth
tax

g

Tax exemption
for inheritances
and gifts

Wide
network Peaceful
of 80 tax

treaties

Tax
stability

20% flat rate
on highly-
specialised

employment and
self-employment
income
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The Non Habitual Tax Resident

Number of new beneficiaries by year Top 5 countries
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The Non Habitual Tax Resident

Home country of NHRs

United
France Kingdom

18.05% f§ 13.00%

Portugal
9.83%

Rest
of the world

35.62%

Portugal - Europe’s best kept secret
PwC

Portugal has already granted
a favourable tax regime

to 51,903 taxpayers (end of
2020)
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The Non Habitual Tax Resident

Exempt with progression if:
* The income is taxed in the country of source under a DTT; or

Employment Income Taxed at 20% (1 _ _ _ _ o
ploy ° () * The income is taxed in the country of source under its domestic legislation
and is not from a Portuguese source.
Pension Income Taxed at progressive rates 10% flat tax rate with a tax credit for foreign tax paid
Self-employment Income Taxed at 20% (1
ploy o) Exempt with progression if:
............................................................................................................................................................. ° The income may be taxed in the Country Of Source under a DTT; or
Capital Gains /Investment Income/ Taxed at flat/ * The income may be taxed in the country of source under its domestic legislation
Frer el e e progressive rates and is not from a Portuguese source (offshores excluded)
(1) If arising from a “high value-added” activity. . . .
Pension income may be exempt in the source
countries.
Portugal - Europe’s best kept secret October 2022
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The Non Habitual Tax Resident

Married couple

Employment income
(“high value-added activities™)

EUR 120,000

Portugal - Europe’s best kept secret
PwC

UK pension

EUR 90,000

Interest from
Switzerland

EUR 10,000

Rental income from the UK

EUR 40,000

Dividends from the UK
EUR 15,000
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The Non Habitual Tax Resident

Portuguese tax liability Non-habitual resident Resident

Employment income EUR 21,360* EUR 43,223.46

UK Pension 8,589.60 EUR 32,417.60

Interest from Switzerland - EUR 2,800

Rental income from the UK - EUR 11,200

Dividends from the UK - EUR 4,200

Total tax liability EUR 29,949.60 EUR 93,841.06

Total Gross Income EUR 275,000 EUR 275,000

Net Income EUR 245,050.40 EUR 181,158.94

Portugal - Europe’s best kept secret October 2022
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Things to remember....

Portugal - Europe’s best kept secret
PwC

20% flat tax rate
on (self) employment
income

Special tax treatment for
self-employees during the
first two years

Special Immigration
regimes (e.g., Golden Visa
/ D7 visa)

Exemption on foreign
source income,

like interest, dividends and
rents

Beneficial personal
income tax regime for
crypto assets (under
proposal)

Special tax regime: Non- -
Habitual Residents
(10 years)

No Wealth Tax

No gift and inheritance tax

Climate, security,
gastronomy, cultural
heritage, golf,...

October 2022
11



Things also to remember....

Portugal - Europe’s best kept secret
PwC

Planning pension plan
payments

Tax treatment of income
from Partnerships

Critical to analyse the tax
implications in the UK and
in Portugal before moving
tax residence

Controlled Foreign
Corporation (CFC) rules

Trusts: personal income
tax regime

Comply with UK exit procedures
Assess break of ties with the UK
Assess if the UK property may

be kept and in what
circumstances

Place of effective
management

Permanent establishment

Social security for remote
workers/digital nomads

October 2022
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Find out more...

Maving to Portugal [EREEEe

on-Habitual

to altracl lakent in
et Worth Individuals [UHNWIs)
tax regime for individuals

Why Portugal should be you fop Lax chowce

e pitsicn funcls

& sl-amoloymant sStAIN 11

CCR Legal
Sociedade de Advogados

pwe

https://www.pwec.pt/pt/servicos/fiscalidade/individuals- https://www.pwc.pt/pt/servicos/fiscalidade/individuals-taxation/non-
taxation/europe-best-kept-secret.html habitual-tax-residents.html

Portugal - Europe’s best kept secret October 2022
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http://www.pwc.pt/pt/fiscalidade/2016/pwc-europes-best-kept-secret.pdf
http://www.pwc.pt/pt/fiscalidade/2016/pwc-golden-visa.pdf
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