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Agenda

» Key tax aspects of Portugal
 The new NHR tax regime

« Ordinary tax regime
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Overview of the Portuguese Tax System



Key tax aspects of Portugal
Why Portugal?

Easy to establish tax residency — 183-day rule or
having a property

The “new” NHR tax regime continues to provide
several exemptions and reliefs

No Wealth Tax

No Inheritance & Gift Tax between spouses and from
parents to children

No Exit Tax (with small exceptions)
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The old NHR tax regime *'“

Old was gold (and may still be).

 The NHR tax regime was revoked in 2023

 The main advantages were: 10% flat tax rate on
pensions, exemption on foreign sourced dividends,
interest, rents and real estate gains

« Grandfathering can still be obtained if one has:

« A promissory employment agreement or secondment
to work in Portugal signed before 31 December 2023.

« Having a property lease or promissory agreement for
acquisition signed before 10 October 2023.

« Having children enrolled in school before 10 October
2023.

* Having a valid residence visa or residence permit
before 31 December 2023.

* Initiating a procedure for granting a residence visa or
residence permit before 31 December 2023.
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The new NHR tax regime

Out with the old, in with the new!

Main advantages?

- Flat tax rate of 20% applicable on employment
Income without any cap.

- General exemption on foreign source income and
gains (exceptions are related with blacklisted
jurisdictions and pensions).
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The above should apply during a 10-year period.

h
Combining the above with the absence of a wealth tax e
in Portugal and a wide application of exemptions for
Inheritance and gift tax, should provide enough reasons

for Portugal to be on your radar!
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The new NHR tax regime

Out with the old, in with the new!

What would make one eligible? (1/2)

* Not having been resident for tax purposes in
Portugal in the 5 years prior to the application;

* Not having benefited from the previous NHR tax
regime;

and,
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« Teaching in higher education and scientific
research, as well as working in entities recognized
as technology and innovation centers.
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« Working in an entity that falls within the scope of
contractual benefits towards productive investment.

« Working in an entity that carries out economic
activities recognized by investment public agencies
as deemed relevant to the economy.
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The new NHR tax regime

Out with the old, in with the new!

What would make one eligible? (2/2)

A highly qualified profession (still to be defined) in a
company with relevant applications in the year of
start or the prior 5 years that benefit or have
benefited from the tax regime for investment
promotion, or companies (activities still to be L% —f
defined) that export at least 50% of their turnover. —1- ——=p N
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« Work in R&D, if the costs are eligible for the R&D ; 'm | ";*J“

tax incentive system.

« Work for an entity certified as a startup under the
Portuguese Law.

* Be a tax resident of Azores or Madeira (terms still to
be defined).
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Ordinary tax regime
No NHR or the day after the NHR

What applies in this case?
« Marginal tax rates up to 53% (income > € 250k).

 Dividends, interest and capital gains taxed at 28% or
35% when derived from tax havens.

* Pensions are also subject to marginal tax rates, but
self-invested pensions plans may be subject to
taxation only over 15% of the amounts withdrawals
(85/15 rule).

« Same exemptions for Wealth Tax, Inheritance & Gift
Tax and Exit Tax
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Our team

To go fast, go alone. To go far, go together.

Sérgio Santos Pereira

— Partner, Head of Tax

S 0 sspereira@mazars.pt

) :'/ +351 925 785 167

‘ =7 Native in Portuguese. Fluent in English.
R

Bernardo Masteling Pereira
Associate Partner, Private Clients
‘ bpereira@mazars.pt
s +351 910 772 600
J\"' N Native in Portuguese. Fluent in English and Dutch.

Mério Patricio

Manager, Private Clients
mpatricio@mazars.pt

+351 914 233 991

Native in Portuguese. Fluent in English.
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